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Orange juice futures prices hit their highest levels for a year on Wednesday, after a
45 per cent rise in the past six weeks, amid concerns over Florida’s disease-hit
citrus crop and signs that juice demand is improving.

The rise marks a turnround for Florida’s citrus industry, the world’s second-largest,
behind Brazil’s S&o Paulo state, following seven consecutive years of falling US
orange juice retail sales. The declines had pushed prices to a 4%.-year low in
February.

Although a small corner of the commodities market, orange juice prices are im-
portant for some investors via indices such as the Rogers International Commodity
Index, and for drinks companies such as Coca-Cola. The market was given high
visibility by the 1983 film Trading Places, with Eddie Murphy and Dan Aykroyd.

As in the movie, the market is now focused on the

Orange juice price soars
new crop forecast, with bulls betting on a sharp fall in ge | p

New Yark front-month

citrus production. New York’s frozen concentrated {cents per Ib)
orange juice futures for delivery in September 110
yesterday rose to $1.1215 per pound, the highest
level since last August. 108
Traders are betting that Florida’s crop will drop in the e
2009-10 season, which starts in October, to 150m- 80
155m boxes, down from this season’s 162.1m :
boxes. In 2007-08, the crop was 170.2m boxes. 70
Each box weighs 90Ib, or 40.8kg.

&0
Jack Scoville, a broker at Price Futures Group in Aug 2008 2009 Aug

Chicago, said the market was full of “talk of fewer
trees producing a smaller crop”.

Source: Thomsan Reutars

The first glimpse of next season’s output will arrive on Friday as the influential
forecaster Elizabeth Steger, of Citrus Consulting International, is expected to
release her outlook. Next week, leading trading house Louis Dreyfus, one of the
world’s three largest processors of orange juice, is expected to release its own
estimate. The US Department of Agriculture will not release its official estimate
until October.

Florida orange crop fears The expected drop in output is due to the spread of

Baoses of 90lb { million) the so-called “greening” disease, which forces farmers
to uproot trees, and also to dry and cold weather early

170 this year. Growers were using aerial and ground
spraying to reduce the citrus psyllid population, the

160 insect that spreads greening, the USDA said
yesterday.

150 In spite of the price rally, orange juice prices are still
well below the record high of $2.095 per pound set in

140 March 2007 after two years of smaller crops owing to
hurricane damage. The price rally of 2005-07 forced

0 Coca-Cola, which owns the popular Minute Maid

2007 08 ]
Traders'
estimate

orange juice brand, and PepsiCo’s unit Tropica to
raise retail prices. Those increases hit demand just
as production was recovering, setting in motion a drop
in prices that is only now starting to reverse, say

Sowrce: Thomson Reufers

analysts.

Roy Royce, executive director of the Highland County Citrus Growers in Florida,
said the industry was seeing an uptick in demand. “Some of the processors have
started to pay higher prices to the farmer,” he said. But he added that it was too
early to say if retail prices for the drink would rise.

Copyright The Financial Times Limited 2009. You may share using our article tools.
Please don't cut articles from FT.com and redistribute by email or post to the web.
Email article

Print article Order reprints

UK Finance Director

Real Estate Investment Management

Head of Risk - Governance and Control

Retail Financial Services

Sales Manager
Financial Services

Treasury Manager
Lebara

RECRUITERS

FT.com can deliver talented individuals across all

industries around the world
Post a job now

RELATED SERVICES

FT Bespoke Forums
Annual reports

Market research

Growth companies
Corporate subscriptions
Luxury Travel brochures
Analyst Research

MBA-Direct.com

FT Newspaper subscriptions
FT Diaries

FT Bookshop

FT Conferences

FT Syndication services

The Non-Executive Director



http://www.ft.com/cms/s/0/77f62194-8765-11de-9280-00144feabdc0.html?nclick_check=1#access-content
http://www.ft.com/
http://ads.ft.com/click.ng/site=ftcom&pos=banlb&sec=5mar&artid=5comart
http://ads.ft.com/click.ng/site=ftcom&pos=banlb&sec=5mar&artid=5comart
http://www.ft.com/servicestools/help/search
http://markets.ft.com/markets/companyResearch.asp
http://www.ft.com/
http://www.ft.com/
http://www.ft.com/markets
http://www.ft.com/markets/commodities
http://nbe.ft.com/nbe/profile.cfm?ftcamp=nbe/homepage
http://markets.ft.com/ft/markets/alerts/news/Index.asp?ftcamp=alerts/homepage
http://www.ft.com/cms/s/48ffafb6-5057-11da-bbd7-0000779e2340.html?ftcamp=rss/homepage
http://markets.ft.com/portfolio/all.asp?ftcamp=portfolio/homepage
http://markets.ft.com/markets/currencies.asp?ftcamp=currency/homepage
http://www.exec-appointments.com/
http://www.ft.com/servicestools/help/copyright
http://www.ft.com/cms/s/77f62194-8765-11de-9280-00144feabdc0,dwp_uuid=9ff9d7a4-506d-11da-bbd7-0000779e2340,print=yes.html
http://search.ft.com/storyTools/emailThis.html?uuid=77f62194-8765-11de-9280-00144feabdc0
http://search.ft.com/storyTools/reprintOrRepublish.html?uuid=77f62194-8765-11de-9280-00144feabdc0
http://www.ft.com/
http://www.ft.com/world
http://www.ft.com/companies
http://www.ft.com/markets
http://www.ft.com/markets/equities
http://www.ft.com/markets/currencies
http://www.ft.com/markets/capitalmarkets
http://www.ft.com/markets/commodities
http://www.ft.com/markets/emerging
http://www.ft.com/markets/trading-room
http://www.ft.com/ftfm
http://www.ft.com/markets/columnists
http://www.ft.com/markets/investor
http://announce.ft.com/
http://www.ft.com/markets/asktheexpert
http://www.ft.com/markets/thelongview
http://markets.ft.com/markets/overview.asp
http://funds.ft.com/funds/
http://www.ft.com/lex
http://www.ft.com/comment
http://www.ft.com/multimedia
http://www.ft.com/management
http://www.ft.com/businesseducation
http://www.ft.com/personal-finance
http://www.ft.com/arts-leisure
http://www.ft.com/wealth
http://www.ft.com/indepth
http://www.ft.com/reports
http://www.ft.com/jobsclassified
http://www.ft.com/servicestools
http://ftalphaville.ft.com/
http://www.ft.com/mergermarket
http://www.ft.com/servicestools/newstracking/rss
http://www.ft.com/comment/blogs
http://blogs.ft.com/brusselsblog/
http://blogs.ft.com/crookblog
http://blogs.ft.com/capitalismblog/
http://blogs.ft.com/dearlucy/
http://blogs.ft.com/donsullblog/
http://blogs.ft.com/dragonbeat/
http://www.ft.com/econforum
http://blogs.ft.com/editors/
http://blogs.ft.com/energy-source/
http://blogs.ft.com/ftfmblog/
http://blogs.ft.com/rachmanblog/
http://blogs.ft.com/healthblog
http://blogs.ft.com/gapperblog
http://blogs.ft.com/management
http://blogs.ft.com/scienceblog/
http://blogs.ft.com/techblog/
http://blogs.ft.com/undercover/
http://blogs.ft.com/westminster/
http://blogs.ft.com/maverecon/
http://www.ft.com/comment/blogs
http://blogs.ft.com/lex-wolf-blog/
http://blogs.ft.com/g20blog
http://blogs.ft.com/budget-blog-09/
http://blogs.ft.com/capitalismblog/
http://blogs.ft.com/mccartney/
http://ads.ft.com/click.ng/site=ftcom&pos=fthbox&sec=5mar&artid=5commod
http://ads.ft.com/click.ng/site=ftcom&pos=fthbox&sec=5mar&artid=5commod
http://ads.ft.com/click.ng/site=ftcom&pos=fthbox&sec=5mar&artid=5commod
http://www.businessesforsale.com/ft
http://www.businessesforsale.com/ft/notices
http://news.ft.com/jobs
http://www.exec-appointments.com/jobs/viewAd.asp?id=141241
http://www.exec-appointments.com/jobs/viewAd.asp?id=137480
http://www.exec-appointments.com/jobs/viewAd.asp?id=140421
http://www.exec-appointments.com/jobs/viewAd.asp?id=140818
http://www.ft.com/postajob
http://www.ftconferences.com/FTBFHome.asp
http://markets.ft.com/markets/investorRelations.asp
http://www.ft.com/research/marketresearchfinder
http://www.ft.com/servicestools/growthcompanyinvestors
http://www.ft.com/corporate
http://www.distinctiontravel.com/?partner=46&tag=link.relatedservices
https://commerce.uk.reuters.com/purchase/mostPopular.do?rpc=471
http://www.mba-direct.com/
http://www.ft.com/map
http://www.letts.co.uk/ft/
http://www.ft.com/businesslife/bookshop
http://www.ftconferences.co.uk/
http://www.ftlatest.com/syndication
http://www.non-execs.com/
http://ads.ft.com/click.ng/site=ftcom&pos=fthbox&sec=5mar&artid=5commod
http://ads.ft.com/click.ng/site=ftcom&pos=oob&sec=5mar&artid=5comart

EDITOR’S CHOICE

REGIONAL PAGES
28-year sugar high on Indian
China drought threat - Aug-11
India Opec’s caution drives US crude
Brussels below $70 - Aug-11
Hurricane lull steadies oil - Aug-05
INTERACTIVE MORE IN THIS SECTION
Podcasts Oil rises following US inventories
Ask the expert BHP bullish on emerging markets
Markets Q&A

Subdued recovery in global oil demand

Orange juice futures sharpen up

IEA warning over oil trade rules distortion

Natural gas industry fears damage from trading curbs
Opec’s caution drives US crude below $70

China oil and iron ore imports surge

Nickel and zinc hit year-highs

CME and Bursa Malaysia to launch palm oil contract
Overview: Concerns rally is faltering spark profit-taking

Audio slideshows
Interactive graphics

LATEST MARKETS NEWS

Overview: US equities rise ahead of Fed announcement
Bargain hunters drive Wall St higher

Singapore signs dark pool deal with Chi-X

Subdued recovery in global oil demand

Dollar weaker on low US rates outlook

Enterprise drops on rent and beer sales fears

* Minimum delay 15 minutes All times are London time

FT Home Site map Contactus Help

Advertise with the FT  Media centre  FT Newspaper subscriptions ~ FT Conferences FT Syndication # Corporate subscriptions FT Group Careers at the FT
Partner sites: Chinese FT.com The Mergermarket Group Investors Chronicle  Exec-Appointments.com Money Media « The Banker fDi Intelligence MBA-Direct.com The Non-Executive Director

© Copyright The Financial Times Ltd 2009. "FT" and "Financial Times" are trademarks of The Financial Times Ltd. Privacy policy = Terms


http://www.ft.com/cms/s/0/e33e821e-860e-11de-98de-00144feabdc0.html
http://www.ft.com/cms/s/0/a01c9cb8-865f-11de-9e8e-00144feabdc0.html
http://www.ft.com/cms/s/0/3ef61a88-81da-11de-9c5e-00144feabdc0.html
http://www.ft.com/cms/s/0/3789b7dc-873e-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/23e09ac0-8711-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/78c305fc-8728-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/77f62194-8765-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/9a85456a-875f-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/70e0cf26-8756-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/a01c9cb8-865f-11de-9e8e-00144feabdc0.html
http://www.ft.com/cms/s/0/61cb885a-86a2-11de-9e8e-00144feabdc0.html
http://www.ft.com/cms/s/0/567aa304-8694-11de-9e8e-00144feabdc0.html
http://www.ft.com/cms/s/0/8b581b9e-8660-11de-9e8e-00144feabdc0.html
http://www.ft.com/cms/s/0/032fe64e-85d8-11de-98de-00144feabdc0.html
http://www.ft.com/cms/s/0/ef9a8a34-7fea-11dc-b075-0000779fd2ac.html
http://www.ft.com/cms/s/0/76e4d658-8768-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/6ede43ea-86b4-11de-9e8e-00144feabdc0.html
http://www.ft.com/cms/s/0/1cde5e3e-8751-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/78c305fc-8728-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/99643d5a-8721-11de-9280-00144feabdc0.html
http://www.ft.com/cms/s/0/31b2849e-8705-11de-9280-00144feabdc0.html
http://www.ft.com/world/asiapacific/china
http://www.ft.com/world/asiapacific/india
http://www.ft.com/world/europe/brussels
http://www.ft.com/multimedia
http://podcast.ft.com/
http://www.ft.com/comment/discussion/asktheexpert
http://www.ft.com/markets/asktheexpert
http://www.ft.com/multimedia/audioslideshows
http://www.ft.com/multimedia/interactive
http://www.ft.com/
http://www.ft.com/servicestools/help/sitemap
http://www.ft.com/servicestools/help/contactus
http://www.ft.com/servicestools/help
http://www.ft.com/advertising
http://www.ft.com/servicestools/mediacentre
https://www.ftnewspaper.com/cgi-bin/ftusa.cgi/showWorldMap
http://www.ftconferences.co.uk/
http://www.ftlatest.com/syndication
http://www.ft.com/corporate
http://www.ft.com/aboutus/ft-group-companies
http://www.careersatft.com/
http://www.ftchinese.com/
http://www.mergermarket.com/public/default.asp?pagename=aboutus_group
http://www.investorschronicle.co.uk/
http://www.exec-appointments.com/
http://www.money-media.com/
http://www.thebanker.com/
http://fdiintelligence.com/
http://www.mba-direct.com/
http://www.non-execs.com/
http://www.ft.com/servicestools/help/copyright
http://www.ft.com/servicestools/help/privacy
http://www.ft.com/servicestools/help/terms
http://ads.ft.com/click.ng/site=ftcom&pos=pop&sec=5mar&artid=5comart
http://ads.ft.com/click.ng/site=ftcom&pos=pop&sec=5mar&artid=5comart

